
Beyond Phase II Conference
SBIR Update
Orlando, FL
August 14, 2018

Jere Glover
Executive Director
Small Business Technology Council



Without Further Justification…

 Three words with a huge impact
 15 U.S.C. 638(r)(4) requires Phase III contracts be 

awarded as sole source awards to the SBIR company that 
developed the technology

 DOD OSBP issued a memo to acquisition offices earlier 
this year clarifying and stressing this requirement



DOD & Phase III

 60% of Phase IIs have sales over $1 million
 5% of Phase IIs were licensed or spun out into new 

companies
 Navy has special SBIR contracting shop



Navy Aug 6 Memo on SBIR Utilization

“Small Businesses are an incredible source for 
innovation, adaptability, pivot speed, and resilience, 

whether in a prime contractor or subcontractor role.



Highlights of Navy 08.06 Memo

 “Review Prior [SBIR/STTR] projects and assess 
opportunities to utilize SBIR/STTR authorities or 
projects as part of the acquisition strategy”

 “Leverage the…Phase III Award Process, to include direct 
SBIR/STTR Phase III awards without future competition, 
where applicable”

 https://sbtc.org/wp-content/uploads/2018/08/2018-08-08-ASN-RDA-
SMALL.pdf



New GSA Phase III Program

 GSA Assisted Acquisition Services (AAS) launched a pilot 
program to issue Phase III contracts for other agencies.

 Will significantly speed up and streamline Phase III 
contracting

 https://aas.gsa.gov/sbir.html 





New NDAA Contracting Provisions

 DOD required to streamline and simplify SBIR 
contracting procedures between Phase I to Phase II to 
Phase III

 DOD required to make every effort to pay small 
business contractors within 15 days of receiving invoice

 Continued direct to phase II, 3% Admin
 RIF made permanent in fy2017 NDAA, new language 

codifies and strengthens programs



SBIR generates $14.7 in economic returns for every $1 invested

Source: National Economic Impacts from the Air Force and Navy SBIR/STTR
Programs, 2000-2013, Techlink.



809 Panel Recommends Doubling SBIR

 Section 809 Panel was 
tasked with finding ways 
to streamline and 
improve DOD acquisition

 Their recommendations 
included making SBIR 
permanent and increasing 
allocation to 7.0%



Bloomberg 2018 Innovation Index
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VC Seed deals Concentrated by Industry and State 
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